
For further details, visit us at any RHB Bank branch or call your 

Relationship Manager or Infinity Banking Hotline at 03-9206 1111.

A 
single pricing regime (SPR) has been introduced with effect 

from 1 July 2007 for all Unit Trust investments. This move, 

initiated by the Securities Commission, was made to ensure 

full transparency and disclosure of up-front costs for Unit Trust 

investments. Unlike the current dual pricing regime where prices are 

quoted inclusive of charges, under the single pricing arrangements, 

prices will reflect the net asset value of a unit and all charges will 

be made known upfront and separately disclosed. Moving forward, 

investors will purchase and redeem their investment units at Net 

Asset Value (NAV). All other charges of the respective funds will also 

be published in the prospectus. 
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spur greater market 

and economic activities 

in 2008. Various tax 

incentives, such as 

reduction in personal 

income tax rates, are likely to be introduced 

to stimulate consumer spending and 

promote a stronger economic revival. The 

other impending catalyst for re-rating of 

the market is general election. Although 

there is no consistent pattern in terms of 

the equity market performance over the 

last six general elections, the market tends 

to anticipate a pre-election rally. With these 

two major events in the pipeline and in an 

environment of sustained high liquidity, 

the pressure for asset and equity prices to 

inflate will get stronger as consumer and 

business confidence rise. 

As economic growth accelerates, there 

is also a potential for 2008 corporate 

earnings to be revised upwards. Apart 

from sustained strong earnings growth to 

create shareholders’ value for investors, 

our optimism on the market outlook is also 

underpinned by a combination of other 

positive factors, including the likelihood for 

the ringgit to resume an appreciating trend 

after a phase of sell-off and consolidation, 

This could be made worse if there is a 

resurgence in oil prices given the hurricane 

warning, tight refining capacity and 

geopolitics. The US National Oceanic and 

Atmospheric Administration (NOAA) has 

warned of a “75% chance that the Atlantic 

hurricane season will be above normal this 

year”.  The NOAA expects 7-10 hurricanes 

to develop during the season running from 

1 June to 30 November, versus a normal 

season of six.  If this materialises, it could lead 

to surging oil prices and cost-pushed inflation 

will set in rapidly. Coupled with demand-

pulled inflation, the market may begin to 

experience fears of monetary tightening and 

the need to raise rates significantly to contain 

inflationary pressures. This could cause global 

equities to correct significantly given the risk 

that has not been factored into the market.

The other risk factor to watch out for is the 

potential for Bank of Japan to raise interest 

rates, which could reverse the current 

weakness in the yen. This could cause yen 

carry trades to unwind, causing volatility 

in emerging market equities. Carry trades 

are positions in which investors sell a low-

interest-rate currency, such as the yen, and 

invest the proceeds in a higher-yielding 

currency or asset. Investors speculate that 

over the period the position is held, the 

foreign exchange would not move so far 

as to erode the interest-rate differential 

they are gaining. Consequently, carry 

trades are more attractive when market 

volatility is relatively low. A big unwinding 

of carry trades was a significant factor that 

caused a major sell-off in global equities 

in May-June last year when market pre-

empted the rate hike by Bank of Japan in 

July 2006 and was again a factor in the 

late February/early March 2007 sell-off.

burgeoning liquidity, liberalisation measures 

and market-friendly policies implemented 

by the Government as well as a vibrant 

equity market inundated with corporate 

activities, such as mergers and acquisitions 

(M&As), privatisation of companies, 

corporate restructuring and more capital 

management by Corporate Malaysia. With 

a confluence of positive factors and rising 

foreign funds’ participation in the market, 

the KLCI could potentially trade up to 

1,500 towards end 2007. 

The above scenario is, however, not without 

risks given the existence of global imbalances 

which could produce shocks to the global 

economy. Whilst the risk of a sharper-than-

expected global downturn has diminished 

and signs of recovery are beginning to 

emerge in the US, liquidity is fast building 

up in many countries around the globe. This 

has translated into high monetary growth in 

the US, Euroland and many other countries 

in Asia, including China and Malaysia, 

which outstripped the underlying capacities 

of the economy to grow by a big margin. 

This implies that monetary policies in these 

countries are too accommodative and if the 

trend persists, demand-pulled inflation will 

soon set in giving rise to a risk of significant 

monetary tightening that is not anticipated 

by the market. 

The other impending catalyst for re-rating 

of the market is general election. Although 

there is no consistent pattern in terms of 

the equity market performance over the last 

six general elections, the market tends to 

anticipate a pre-election rally. 

ANNOUNCEMENT
by Securities Commission

Enjoy low, low sales charge of only 3.00% for selected unit trust* in-

vestments with RHB Bank’s Smart Invest Campaign. Make a dash for it 

as the campaign is on only from 18 July to 31 December 2007!

18 July to 31 December 2007

For more information, visit us at any Infinity Banking 
Centre, call your Relationship Manager or the Infinity 
Banking Hotline at 03-9206 1111

How low
can you go?

* Terms & conditions apply


